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PROCEEDINGS

TUESDAY, MARCH 3, 1998 YUBA CITY, CA 10:00 A_M.

HEARI NG OFFI CER FAY: W would like to ask people
to take their seats. W'Il be starting in a few m nutes.

PRESI DI NG COW SSI ONER MOORE:  Good norning. My
name is Mchal More. | ama Conm ssioner with the
California Energy Conm ssion and | amjoined at the table
here today by ny col |l eague, Conm ssioner Bill Keese, two over
fromme, and ny adviser, Shawn Pittard, he is on ny left.

Chai rman Keese, Adviser Cynthia Praul who is on his right,
our Hearing Oficer Gary Fay imrediately to nmy right, and our
Publ i c Advi ser Roberta Mendonca who is on the far end of the
table. W're here to open the hearing and the process for
the Sutter Power Plant Project, docket nunber -- I'Il put
this in for the record -- 97-AFC 2.

And | just want to nmake a couple of opening
remarks. You'll hear nore fromboth of the committee menbers
| suppose as this process goes on. Perhaps nore than you
would like to. | should tell you that we're here on
assi gnment fromour own Conmission and |I'l|l be serving as the
Presi di ng Menber and Conmi ssi oner Keese will be serving as
t he second nmenber on this conmttee. W're advised in all of
this by our own staff and a trenendous amount of tal ented
| egal expertise that will be brought to bear within the

process itself. And | should say that this is our first
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public event. This kicks off the process which has a year's
time limt onit. And it should be in response to a hearing
noti ce which was sent out which we hope engenders a lively
and wel | attended public process.

|'mgoing to, in just a second, turn this over to
Gary Fay who is going to introduce sonme of the other players
in this process. But | want to tell you that we are
conmtted to an open and accessi ble process for all of the
public given the rules that we operate under, and Gary w ||
expl ain some of those as we go on. And we hope to have a
very informed decision and one which benefits as well as
i nvol ves the community at |large here very directly in the
process.

Chai rman Keese, do you have any remarks that you
woul d like to nmake in opening?

CHAI RVAN KEESE: No. | think you should be aware
that with restructuring, we're starting to see power projects
proposed. This is the second one.

The Commi ssion started a hearing process down in
Southern California for the first one that was proposed a
nonth ago. Wth restructuring cones -- of the electrical
system comes restructuring of the processes by which we
operate. So as we go through this particular project, |
think one of the things we will be |looking at is attenpting

to make sure that after a ten year hiatus of |ooking at najor
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power projects, that we wind up with a process that wl|
serve us for the next nunber of years. So | |look forward to
this, participating actively in this process. Thank you.

PRESI DI NG COW SSI ONER MOORE:  Thank you.

M. Fay.

HEARI NG OFFI CER FAY: Thank you, Conm ssi oner
Moore. 1'd like to just initially take introductions from
the various parties and would like to start with the
applicant. M. Ellison, do you want to introduce your
peopl e.

ATTORNEY ELLISON:. My nane is Chris Ellison. 1'm
the attorney for Cal pine representing themin this |icensing
process.

PRESI DI NG COW SSI ONER MOORE:  Chris, you know, |
don't know if your m crophone is on.

ATTORNEY ELLISON: Is that better?

PRESI DI NG COW SSI ONER MOORE:  Yes.

ATTORNEY ELLISON:. My nane is Chris Ellison. 1'm
the attorney representing Cal pine who is the proponent of
this project in this licensing process. And with that, |et
me turn it over to Curt Hildebrand who is the project nmanager
for Cal pine.

MR HI LDEBRAND: Thank you, Chris.

|'d like to take a couple of nonents and introduce

the project team nenbers that we' ve assenbled. First, to ny
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right is Charlene Wardl ow. She's our nanager of
Environmental Affairs. | guess | should begin with nyself;
ny nane is Curt Hildebrand, Project Director. And | see a
lot of famliar faces out there.

Agai n, Charlene Wardl ow i s our nanager of
Environmental Affairs. She's been instrunmental in assenbling
the permt docunentation to date. Chris Ellison, again, is
our counsel. He's with Ellison & Schneider. To his right is
Carol yn Baker. She is our legal consultant with Edson &

Modi sette. Behind them Mke Horn is our plant manager for
Geenleaf 1 and 2. Next to Mke is Dave Perkins who is our
| and manager. And in the back is Joe Eronin, our vice
presi dent of Governnent and Environnental Affairs.

W al so have Katherine Potter in the audience.
She's our manager of Public Relations out of our San Jose
of fice.

MS. POTTER It doesn't make nmuch of a difference
ny standi ng up.

MR HI LDEBRAND: And behi nd Kat herine is Bonnie
Hayes, our Community Affairs representative that many of you
have probably nmet over the past year. Have | forgot anybody?

PRESI DI NG COW SSI ONER MOORE: Good. Thank you,

M. R chins.
MR RICHNS: Yes, good norning.
PRESI DI NG COW SSI ONER MOORE: | don't think your
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m crophone is on either.

MR RICHINS: Good norning, Conmm ssioners, and the
public. | appreciate this opportunity to address the
committee and the public. Today we have on ny left is Dick
Ratliff, legal counsel to staff on the Sutter Power Project.
Also at the front table here with nme is both county
representatives and federal representatives. To Dick
Ratliff's left is TomLast with the Planning Conm ssion here
at Yuba County as well as George Carpenter with Yuba County
-- | nmean, Sutter, excuse ne, Sutter County.

Next to George Carpenter is Loreen McMahon from
Western Area Power Administration. And to her left is Marc
Pryor, who is assisting me as a project nmanager on this case.

Al'so in the audience from Wstern Area Power
Adm nistration is Mirteza Sabet. He's here and available for
any questions if it comes up later on in the nmeeting today.
And al so Roger Johnson and Bob Thurkl eson, Deputy Director

PRESI DI NG COW SSI ONER MOORE: M. Richins, do you
want to make it clear the reason that we have the Western
Area Power Admi nistration representatives here.

MR RICHNS: Yes, and I'Il cover that in ny
presentation. But initially, the Western interest in this
project is that the Sutter Power Project will be
interconnected with the Western transm ssion system about

four, four and a half mles away. |n such, they have acted
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10
or they are acting as NEPA |ead for this project. So they
are the federal agency that's the | ead agency in the review
of the Sutter Power Project.

PRESI DI NG COW SSI ONER MOORE:  Thank you. And you
know, | was a little rem ss when | nmade ny opening renarks
and let ne just add to themto tell you that there will be a
site visit. | know that the project proponents have made
buses available for folks to go out and | ook at the project
site imediately following this hearing. Depending on how
long we take, we nmay take a lunch break before we go on the
site tour. W'Ill nake that call as time goes on.

The second point that | would like to nmake is that
the continuity of the hearings is inportant. You will see at
| east one Conmi ssioner here at every hearing. In terns of
continuity, | intend to make all of them The Chairnman has
got a lot of other responsibilities and he or I may have to
depart at some point in the future proceedings. In the case
that we do, the hearing will be run by Gary Fay who is our
Hearing Oficer, and he'll be standing in as a surrogate for
us. But you can expect one Conm ssioner to be at every
public hearing at |east as we go through this.

W would like to proceed in a fairly orderly manner
and get the facts out in front of you. W intend to have
Roberta Mendonca, our public adviser, explain the nethods and

t he secret behind the blue cards. You'll find out that if
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11
you don't fill the blue cards out absolutely correctly,
they're rejected. Roberta shreds themin front of you. It's
a humliating experience and she tries to nake sure that
everyone is rigid about their response to it. She's going to
tell you howto participate in the process and it's to help
you and hel p us make sure that we cross every T and dot every
| in this process.

Qur staff will proceed next and tell you their
overvi ew and an overvi ew of the Conm ssion's process and how
t hey' re i ndependent fromus up here, how we maintain that
fire wall between us to make sure that the decisions are
clean and not in any way tainted by an interaction. After
that, we expect the Western Area Power Association
representatives to give us a presentation.

W'll followthat with a presentation fromthe
appl i cant about the project and their plans for devel opi ng
the project site as well as the transmssion facilities and
the pipeline routes. At the end of all of these
presentations, we will entertain comments fromthe public.
And again, we urge you to fill out the cards so we at | east
know who to call on.

| know there are at |east a couple of public
officials who are here. | know their tinme schedules are
tight, sol will attenpt to acconmbdate themas early as

can in the process. Just let nme know that you're here. And
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12
finally, we will turn to a discussion about the scheduling
that we're going to go through, the tinme-line that we expect
to neet given the tasks that are before us, and when we plan
to issue our report at the end of that.

So, with that, et ne turn to Roberta who can
descri be the process for you.

HEARI NG OFFI CER FAY: If | may --

PRESI DI NG COW SSI ONER MOORE:  Sur e.

HEARI NG OFFI CER FAY: -- just interject sonething
first. Excuse nme. | would just like to nention for the
record that notice of this hearing was published to al
persons that had indicated an interest init as well as a
direct mail notice sent to all |andowners al ong the natural
gas pipeline route and the electrical transm ssion |line route
that is proposed. The notice went out January 30th and the
notice of this hearing was published twice in the |ocal
newspapers to be sure that we got the word out to everybody.

PRESI DI NG COW SSI ONER MOORE:  Thank you.

Robert a.

PUBLI C ADVI SER MENDONCA: Good nmorning and it is a
pl easure to wel come you here. Cdearly the effective decision
by the Conm ssion is based upon public participation. 1In the
absence of public participation, the decision is made w t hout
any understanding of the actual inpacts that it's going to

have on real people who really live in the comunity.
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13
Therefore, the Public Adviser's role and the reason that |'m
here is to facilitate in whatever way | can, assisting you in
maki ng your particular points, your particul ar perspectives
become aware on the record and a part of what is considered
at the tine the Conm ssion ultinmately nakes it decision.

So, there's lots of ways to participate and one way
is just to show up. Cearly sone of you probably cane this
nor ni ng because you read the notice that Gary nentioned in
t he newspaper. And for those of you that signed in, there is
an opportunity to indicate on the sign-in sheet that you
would like to be receiving notices of any future workshops or
heari ngs.

So, if you only cane today because you read about
it in the newspaper, be sure to sign in on the attendance
sheet and indicate that you would like to actually receive a
mai |l ed notice of any future activities on this issue.

You can be also an informal participant and you can
attend the hearings and you can cone forward during the tine
of public conment and state your views. And this is a very
important, as | said, part of the process of reaching an
ultimate decision. But when the Conm ssion is ready to nmake
its final decision, they have to have the type of testinony
t hat becomes a part of an evidentiary hearing. And in order
to have your comments be considered at that |evel, you need

to do what is called an intervening process. You need to
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14
becone an intervenor and becone as a party.

And all of this mght be alittle bit confusing,
but there is a docunent that is very helpful. It's called
Participating in the Siting Process, Practice and Procedure
Guide. And the Public Adviser will make this available. It
is on our internet. | have revised it. That draft is --
That revision is in draft formso |I'mnot distributing it
today. And it will give you the kinds of tips that you need
to becone an intervenor if that's the level of participation
you deci de, as you go through this process, that you want to
be.

And | et me just commrend you all for coming. | said
public participation is really inmportant. It's inportant
early on because before decisions are nade, early in the
process is when it's really easy to change the direction that
we're going in. So, not only will your issues get nore
consideration, but there is nore flexibility. W haven't
really started reaching a final conclusion. So | appreciate
and wel cone your early on participation.

Shoul d you need to reach ne, | have an 800 nunber.
It's 800-822-6228. And |I'malso on the internet at
PAO@Energy. State.Ca.US. And I'll |eave sonme of ny cards on
the table and | hope to be with you on the site tour this
afternoon. M crown cane off and |I'mnot very confortable.

And as soon as | can find out when | can get into ny dentist,
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| may be leaving. But | will |eave cards and | | ook forward
to hearing fromyou. Thank you very nuch.

PRESI DI NG COW SSI ONER MOORE:  Thank you, Roberta.

Just to enphasize the use of the website, we're
trying to nove into the electronic ages as rapidly as we can.
And to the extent that we can, all the information about the
conm ttee proceedings will be available, albeit with sone |ag
tinme, on the web page. So | encourage you to go up and
peruse that. It has a fascinating anount of detail about
what we do in any case and | think you' |l be pleased to see
what is up there. |In the end, the Presiding Menber's report,
or at least a summary of it, will be included on the web page
foll ow ng the conclusions of these hearings.

M. R chins.

MR RICH NS: Good norning and wel come to the
informati on hearing. M nanme is Paul Richins. |'m project
manager with the California Energy Commission. | wanted to
qui ckly go over the Energy Conm ssion's process and to show
and indicate where you the public and where also state, |ocal
and federal agencies can assist us and participate in our
process.

| also want to encourage at the back table, there's
a nunber of handouts. There's handouts of these slides as
well as the issues report that staff prepared about a nonth

ago. Those are on the table. There is also other handouts
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16
t hat Cal pi ne has and ot her handouts that Wstern Area Power
Adm nistration has. They are there for your taking.

The first two slides in the handout, they will not
show up. We will not put up on the overhead, but those are a
list of contacts, both at the Energy Comm ssion, at Sutter
County, Cal pine and Western Area Power Admi nistration. So
t here's phone nunbers there and al so the web page of the
Ener gy Commi ssi on.

To describe our Energy Comm ssion process and
provi de an overview, the Energy Conm ssion in the 1970s was
granted authority to review and to license all power plants
that were 50 negawatts and | arger and that were thermal power
plants. In addition, that authority extended to all related
facilities such as natural gas lines and transm ssion |ines.
Any facility or project that was related to the power plant
woul d be reviewed in our review process.

The authority that we were granted is very simlar
to that of a |ead agency under the California Environnental
Quality Act and our process has been deened equivalent to the
CEQA process that you may be fam liar under the Environmental
| npact Report requirements. |In our process, we want to make
sure in that we facilitate the coordination with all |ocal,
state and federal agencies as well as to involve to the
greatest extent the public and the concerns of the public.

Qur review process is tine certain. It's a 12
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17
nonth process and that's in the Statute. There's several
el ements of the process that are shown there on the slide.
The first part of it is an optional itemand that's pre-
filing. 1In this case with the Cal pine and the Sutter Power
Project, we had five workshops where we di scussed many itens
on data adequacy. W reviewed draft chapters of the AFC,
made comments, and al so began to identify in a very
prelimnary sense sone of the issues related to the case.
And that in this case, that can be a very short period of
time or that can be a long period of tinme; it's up to the
appl i cant on how i nvolved they want to be in pre-filing.

On Decenber 15th, Calpine filed the AFC. That's
the application for certification with the Energy Conm ssi on.
And we began our data adequacy review. W have 45 days in
which to conplete that and that was conpl eted on January 21st
when the Energy Conmi ssion deened that the application that
we received from Cal pine had all the information and was
adequate from a standpoi nt of our regul ations.

As you can see in bold, the discovery phase, that's
t he phase that we're in now and that would include such itens
as data requests on particular issues and topics. The staff
has provi ded and requested sonme additional information from
Cal pine in the formof data requests and those data requests
are due tonorrow | believe.

W also will hold workshops. Also part of that
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di scovery process is an informational hearing that we're
hol ding today as well as a site visit, and then also the
scoping of the issues which will also be part of our
presentation today.

Then we nove into the anal ysis phase where we will
be preparing a PSA. That's a Prelimnary Staff Assessnent
and a Final Staff Assessnment. Both of these docunments wll
be wor kshops, neaning there will be drafts available to the
public. W will hold a workshop on the itens and the public
wi || have an opportunity to provide comment and i nput on our
anal ysis and to point out any deficiencies or shortcom ngs
that we may have in the docunent.

And then finally evidentiary hearings that are
conducted by the Conm ssioners and the conmttee, and then a
decision, a draft decision, and then a final decision by the
full five nmenber Energy Conmm ssion.

| f the project has been approved, then that's
foll owed up by conpliance and conpliance nonitoring to nake
sure that all requirenents are -- all conditions for
certification are followed during construction and operation
of the power plant.

As it's been indicated al ready, our process is
open. Al neetings that we have are noticed and we're
required to provide a ten to fourteen day notice to all those

that have indicated an interest in receiving notices on the
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project. W also maintain a nunber of mailing lists. And if
you're interested in receiving notices and are not receiving
the notices, the sign-in sheet in the back would be your
vehicle for getting on our mailing list by just checking the
box on receiving notices.

Al so, to give you sone nore information about the
actual filing of Calpine, the application for certification
has been provided and is on file at the library, the nain
library here in Yuba City. |It's also available at the Energy
Commi ssion library. There's also, as has been previously
mentioned, quite a bit of information on the Energy
Commi ssion's website which includes notices, staff reports,
anything along that line. So there's a wealth of information
that has been filed electronically there on the website.

Al'so, all materials in the case is docketed and is there in
t he docket unit there in Sacranento.

Just to give you a little bit of an idea of the
different parties and the relationships of those parties in
this case. Comm ssioner More tal ked about the fire wall
bet ween the Conm ssion and the commttee and the rest of the
parties. And Marc just put a line across there and that's
basically the fire wall that he was speaking of.

W have a rule that's call the ex-parte rule, and
that is that all contacts with the decision nmakers by those

bel ow the line that want to influence the decision making
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process need to be nade in public, whether it's via witing
and that is placed in the docket for all parties to see, or
whether it's a workshop that's publicly noticed, or a hearing
that's publicly noticed. So this requires -- or this
mandates or insures that a decision that is nade is made
considering all itens and all considerations and they're not
undul y | obbi ed from one point of view or another. And so
this applies equally to staff as well as Cal pine, as well as
to the public or any other state, |ocal or federal agency.

To give you a little bit better understanding on
the role of the Energy Conmi ssion as it relates to other
| ocal and state and federal agencies, in this particular
project, we, the Energy Comm ssion, are acting as the |ead
agency for the California Environmental Quality Act.

In addition to that, Western, because of their
interest in the transmssion line and the fact that this
project will be interconnected with their transm ssion
system Western is acting as the | ead agency for the federal
governnent. And so we have a process that we're devel oping a
joint product. The decision -- the staff document and
analysis will be used both for federal review and for state
review. This way, we'll be able to m nimze any overlap or
duplication of effort and be able to streanline the process.

In addition to that, Sutter County has a role,

major role in this in that they will have to be taking a | ook
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at the general plan and making a general plan anendnment and
do a rezone for the property out there. They also will be
relying on the Energy Conm ssion and Western's docunents to
docunent the decisions that they will have to be making down

the road as it relates to |l and use and the general plan

amendnent .

Just to reiterate what | said earlier, we will be
reviewing -- in this particular case, we'll be review ng the
power plant and you'll be hearing about that shortly from

Cal pine. 1t's a 500 nmegawatt power plant. We will be
reviewi ng that particular facility as well as the
transmssion line that will go fromthe plant to Western's
transmssion line as well as the natural gas line that wll
interconnect and tie with PGE s natural gas pipeline.

W will focus on several issues; public health and
saf ety, environnental consequences of the project, and al so
t he engi neering aspects of the project. So those are the
three primary areas that we will be | ooking at.

Qur analysis will take a look at all the LORS
That's conpliance with | aws, ordinance, regul ations and
standards. W have to be certain that there's no violation
of any of these either state, local or federal LORS. Al so,
we'll be taking a | ook at environmental consequences and be
conducting environnental assessnment, which will include

envi ronnment al consequences proposing any mtigati on nmeasures,
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recomendi ng to the Conmi ssion any conditions for
certification. And also we will be doing some eval uation of
alternatives and those alternatives are a result of some
potential environnmental inpacts.

And as |'ve said that has been said before, we want
to encourage public participation as well as participation by
| ocal, state and federal agencies. So one of our roles in
this process is to nake sure that everybody's concerns are
dealt with in an open and forthright nmanner.

Part of our role, too, is to also make sure that
all the federal, state and local permts and issues are dealt
with during our siting process and during that 12 nonth
revi ew process.

And that sunmarizes our presentation on the
process. As | indicated earlier, there is also sonme slides
t hat have the nanes, nanes and phone nunbers and E-mail
addresses for people to contact that you can pick up in the
handout .

At this tine, I'll turn it over to Loreen Mc:Mahon
to tal k about the Western role and NEPA requirenents.

M5. MCMAHON:  Good norning. On behalf of Western,
| would also like to wel cone you here this norning. The
first thing | would like to do is tell you about Wstern. W
have a map up there that kind of shows it sonme. Westernis a

power marketing adm nistration within the US Departnent of
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Energy. It was created in 1977 under the Departnent of
Energy Organi zation Act to market and transmit electric power
t hroughout the 15 western states that are shown there.

In the Sierra Nevada custoner service region in
blue is one of the four regional offices and is responsible
for these functions within the central and northern
California and parts of Nevada. |In carrying on our m ssion
to market and deliver reliable cost based hydroel ectric power
and rel ated services, we strive to inplenent national energy
policy by maintaining a reliable transm ssion systemwhile
protecting the environment and encouragi ng conservation and
t he use of renewabl e resources.

Since Western provides a viable integration
alternative for the Sutter Power Plant Project with Wstern's
Keswi ck-El verta and dinda-Elverta, 230-kV transm ssion
l[ines. Wstern will need to determine the feasibility and
i mpacts associated with Cal pine's proposal and its
i nterconnection to Western's system

Western has several environnmental regulations that
Wi Il guide us in this analysis including the National
Envi ronmental Policy Act of 1969, the Council on
Envi ronnental Qualities Regulations for inplenenting NEPA
and the Departnent of Energy's NEPA guidelines. As you can
see fromthe quote above, this quote is fromthe Council on

Envi ronnental Qualities regulations. The NEPA process is
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primarily a procedural tool and is intended to provide the
federal decision makers with information on the proposed
agency's action as well as the alternatives to the proposed
action.

The environmental analysis will exam ne the
environnmental inpacts of the project including any
unavoi dabl e adverse inpacts, cunulative inpacts, direct and
indirect inpacts and alternatives to the proposed project.
The subsequent document will be a joint environmental inpact
statement with the Energy Conmission's final staff
assessment .

Afinal EISwll be prepared jointly with the
Energy Comm ssion's proposed decision. And subsequently,
Western will publish a public record of its decision
addressing how the findings of the EIS were incorporated into
Western's deci sion making process. And this record will be
publi shed in the Federal Register and nmarks the end of our
NEPA process.

Anot her part of the NEPA process for us focuses on
public participation. The public involvenent process
provi des a neans of identifying the concerns and needs and
the values of the interested parties. And it's a very
i mportant part of the process for Wstern and Western openly
encourages all interested parties to participate. There wll

be ampl e opportunities for this participation and al
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coments received will be considered.

The NEPA public process is formally initiated with
scoping. This meeting here today is a scoping neeting for
our process. The public input obtained fromthis process
will help develop the scope of the proposed project. The
federal scoping period for this joint project began with the
publication of a notice of intent to prepare an environnental
i mpact statenent otherwi se known as an EI'S, which was
publi shed in the Federal Register on February 13th, 1998.

The review period will close on May 5th, 1998.

The draft EIS, as the next formal step, will be
prepared after scoping and will address the environnental
i mpacts of the project and will include a public neeting and
a formal review period.

Lastly, the final EIS will incorporate responses to
the comments on the draft EI'S and provi de anot her period for
public input. In addition to these formal conment
opportunities, you may contact Western informally anytine
t hroughout this joint process.

Western and the Energy Conm ssion have devel oped a
joint project schedule to facilitate and coordi nate our two
processes. Paul is going to go over the details of this
joint schedule later; however, the major mlestones for the
NEPA process are listed up there. 1t's scoping, the draft

ElS, and these are -- these last three dates are what we
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anticipate the dates to be. W can't quite foresee exactly
at this point in tinme. The final EIS and the record of
deci si on, which could be Decenber or January for us.

Al of us at Western believe in the benefits of the
NEPA public involvenment and request all interested parties to
participate. And to reiterate what Paul said, there are
handouts at the registration table. The ones that | have out
there go into nore detail in the NEPA process, how to be
i nvol ved in our scoping process, and identify the various
contacts with both our agencies for this project and how to
reach them Thank you.

PRESI DI NG COW SSI ONER MOORE:  Thank you very nuch.

Now we would like to hear fromthe applicant.

MR HI LDEBRAND: Good nmorning. On behal f of
Cal pine, | would also |ike to wel cone everybody here today
and thank themfor their interest in this exciting project.
Cal pine is indeed very excited about the opportunities that
deregul ati on provides and we would |ike to describe some of
the benefits and inpacts of this project to the |ocal
comuni ty, too.

This is the outline. W would like to cover these
topics in our presentation. W' ve introduced our team
menbers earlier, but | would like to point out, we feel we
have assenbl ed one of the finest project devel opnent teans in

the industry and we -- our hope and intent is to have nost of
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the folks in the audi ence today convinced of that by the end
of the process.

|'d like to al so provide a conpany profile to |et
you know what Cal pi ne does and our future intentions, also
di scuss our existing |ocal operations. W've been an active
comuni ty menber for about three years now in Sutter County.
Move into a discussion of deregulation and the opportunities
that it does afford both customers and devel opers. And we'l|l
conclude, I'lIl turn it over to Charlene Wardlow to sunmari ze
our Sutter Power Plant devel opnent.

Cal pi ne is an i ndependent power conpany. W are
fully vertically integrated. W have in-house capabilities
that basically carry projects fromcradle to grave. W
devel op, own and operate power plants. W also market the
power fromthose facilities. A lot of folks in our industry
m ght just handl e certain aspects, but again, we do get our
arns around all aspects of the business. So we believe we
can add val ue through maintaining control of the overal
devel opnent and operati on processes.

W' ve concentrated our operations in two
environmental | y responsi bl e fuel areas; gas-fired
cogeneration and geot hernmal devel opments. As | nentioned, we
currently own and operate two power plants in Sutter County.
W'l talk about those a little bit nore in a nonent. W're

headquartered in San Jose and we're a public conmpany on the
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New York Stock Exchange.

A brief description of our asset portfolio, you can
see we're focused on the United States marketplace. W have
three main target areas of interest for future devel opnment
and acquisitions. California, being our headquarters, has
really been the main focus of operations over the past five
years. W' ve al so been expanding into the Texas narketpl ace
and the northeast as well.

W have roughly 1700 negawatts currently in
operation. To give you an idea, that's a capacity for
roughly 1.7 mllion households. W have about three-fourths
of our generation in gas-fired plants and one-fourth in
geot hermal including projects, pending acquisitions,
construction and devel opnent projects such as Sutter. W
expect to nore than double that capacity over the next three
years.

A qui ck overview of our existing operations, this

facility, Greenleaf 1, is |ocated out off South Township

Road. We'll be visiting, many of us will be visiting that
facility later today. It's the intended site of the Sutter
Power Plant. It's a 49 and a half negawatt natural gas-fired
cogeneration facility. It burns only natural gas. No
agricultural or other fuel sources. It began operation nine
years ago. It sells 100 percent of its output to Pacific Gas

& Electric under a 30 year power purchase agreenment. And it
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also utilizes exhaust heat fromthe process to dry
agricul tural by-products such as wood chi ps and prune pits.

Geenleaf 2 is a facility right here in Yuba Cty,
| ocated of f Walton behind Sunsweet. |It's a very simlar
facility to Geenleaf 1. It began operation about nine
nonths after Greenleaf 1 and also sells electricity to P&E
and sells steamto Sunsweet G owers.

One thing | wanted to nention in connection with
our operations: W've had two very inportant issues to
Cal pine historically have been safety and availability. To
touch on availability first, we've |long maintained a strategy
to keep our plants in a very high level of availability by
mai ntai ning themvery strictly and al so having a high | evel
of redundancy.

To give you an idea, we have a -- Cal pi ne operates
12 plants. W have an average plant availability which is a
nmeasure of how many hours in a year the plant is available to
operate divided by the total nunber of hours in a year. Qur
average availability for our facilities is 97 percent. The
industry average is less than 89 percent. So again, it's
sonmet hi ng that Cal pine takes great pride in.

Also, in ternms of safety, Geenleaf 1 and G eenl eaf
2 have been operated for a conbined 18 years in the
comunity. W've had a total of two lost-time accidents at

those facilities over that 18 years. A very |low rate indeed,
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nei t her of which were serious.

Qur reportable accident rating for our operations
as a whole, and this is the neasure that is an industry
standard, is sone 40 percent better than the industry average
for a Cal pine operated plant. So again, both the
availability and safety of these plants are of sincere
i nportance to Cal pi ne.

To touch very briefly on Cal pine Gas Conpany, we do
own and operate a natural gas production conpany in the
region, has a couple dozen producing wells currently and
roughly 80 mles of gas pipeline that's producing gas to
Geenleaf 1 and Geenleaf 2. W'IIl discuss the new pipeline
for Sutter in a nonment.

As | mentioned, we've been a comunity participant
and nenber for approaching three years now. W have -- M ke
has 24 regular full-tinme enployees on his staff in the
county. We've paid property taxes in excess of 1.4 mllion
dollars to Sutter County in 1997, and al so an annual payrol
in excess of a mllion dollars for 1997. W would al so
expect these nunmbers to increase significantly with the
addition of the new Sutter plant.

The Legislation that really makes the Sutter Power
Pl ant and nerchant power plants in general possible is the
deregul ation of the electric utility that has recently been

i mpl emented in Sacramento. The Legislators have | ong noticed
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that Calpine -- I'msorry, California pays sone of the
hi ghest electricity rates in the country and decided to take
action to reduce those through deregulation. And Calpine is
really excited by this opportunity.

W now have access to customers and transm ssion
that we've never had before and we really see an opportunity
to build new, state-of-the-art, efficient, clean power plants
to better serve the industry. Al nost half of the current
generation base in the United States is over 25 years ol d.
And we've seen great advances in technol ogy over that period
of time. And Sutter will be a denonstration of that new
t echnol ogy. You can see the industry, the power industry as
a huge market, indeed, the third largest in the United
States. And, once again, Calpine is very excited to be a
participant and a | eader in the new devel opnents.

Wth that, | wuld like to turn it over to Charlene
Wardl ow to describe our Sutter developnent in alittle nore
detail .

M5. WARDLOW  Good norning, Comm ssioner More and
Chai rman Keese. You will finally get to hear about the
reason that we're all here today, the Sutter Power Plant.

And I'mglad we had a beautiful sunny day to cooperate with
the site visit. | hope you all will be able to join us on
t hat .

The Sutter Power Plant is proposed to be a merchant
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power plant. Whsat does that mean? That neans that this
project will not have a long termcontract with an investor
owned utility like SMUD or P&E, which has been the
hi storical perspective in the Sate of California.

It will be a conbined-cycle natural gas. It wll
not be a cogeneration facility like the existing Geenleaf 1
and G eenleaf 2. Conbi ned-cycle natural gas neans that there
will be two gas turbines. The excess heat will go into a
| arge boiler systemwhere steamis made, where then it goes
to a steamturbine and we generate even nore electricity. So
we basically have three turbines generating the sane anount
of electricity. It is the nost efficient technol ogy known of
today to burn natural gas.

As Curt nmentioned, this technology is about 40
percent nore fuel efficient than existing fossil fuel fire
plants in the State of California. So that neans that it
uses about 40 percent |ess gas than existing projects in the
state, and that's our conpetitive advantage.

State-of -the-art em ssion control equipnent; the
proj ect generates about 10 percent, or is proposed to
generate about 10 percent the em ssions of even Geenleaf 1
which is only ten years older. So that just gives you a
perspective of how far the em ssion control equi pnent has
come in just the last ten years. And given the Energy

Comm ssi on process, we're hoping to start construction after
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l'icensing and be on line hopefully at the turn of the
century.

What is a Sutter Power Plant bringing to, not only
the Sacramento Valley area, but Sutter County? First of all,
a reliable power source. Mst of the electricity that is
comng into this county now conmes from hydro-sources outside
of the area. There is no |local generation in this area. And
what the power plant will also do thenis it will stabilize
the transmission grid in the area. And | think all of you
probably know what water hammer is in your water pipes. That
is what this power plant is going to do is take away the
wat er hammer in the transm ssion |ines.

This project will be privately financed. Instead
of arisk to the ratepayers as you and | have taken with the
| QU, the investor-owned utilities in the state, Calpine wll
finance this project and it will be a risk to the conpany and
not to you, the ratepayer. And again, it is going to be the
nost efficient and environnmentally friendly gas plant built
in California today.

What are the |local benefits to the county? This
type of construction project will enploy about 250 workers
during the height of construction. Construction is estimated
to take 22 to 24 nonths. And then once the plant is running,
we'll enploy about 20 full-time positions. M ke has a great

program for bringing in untrained people and bring them up
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t hrough the ranks of the system These are good paying jobs.
They are not m ni num wage jobs. And Mke will be able to
integrate local residents into our power plant system

And again as Curt nmentioned, property tax revenue
and | ocal purchases, this is approximately a 250 mllion
dollar project. The last tine | |ooked at ny property tax
bill, if you can figure one percent of that, that's a pretty
hefty revenue anobunt to the county.

Vell, why did Calpine pick this site? First of
all, we have a 77 acre parcel out where the Geenleaf 1
project is located. But then, it was also |ocated close to
gas and power transm ssion. The Wstern Area Power
transmssion lines, if you go out by the Sutter bypass,
you'll see two big transm ssion systems. One of those
bel ongs to Pacific Gas & Electric. 1It's their 500 kil ovolt
l'ine bringing hydro down fromthe Pacific northwest. The
other Iine is Wstern's 230 kilovolt system They both run
just adjacent to the bypass out there. And so Western was
interested in working with us to bring -- tie-in the Sutter
into their system

PG&E brings down gas from Canada. They have two
maj or transm ssion systens along the I-5 corridor and were
planning to inter-tie into their systemand bring Canadi an
gas into the power plant.

This is a rendering of the facility. And Carolyn,
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|''mgoing to have you help since | can't wal k over there with
the mcrophone. This is a viewif you were |ooking fromthe
nort heast corner of the project, kind of the corner of Best
and South Township Road for those of you that are famliar
with the area, |looking to the southwest. The Geenleaf 1
facility is sitting in the front and uses about 12 acres, and
the power plant part is in front and the dryer is in the
back. And then the new Sutter project will be located to the
west on about an additional 12 acres.

Since we don't have the drying facility, the drying
facility takes up a large part of the Geenleaf 1 facility.
And Sutter, not being a cogeneration -- we're only generating
electricity -- also only takes 12 acres. The surroundi ng 53
acres will just remain dormant. As you can see by this
rendering, the Sutter bypass is about two mles west of us.
And we're pretty much surrounded by rice fields fromthis
per spective.

This is a plan view, again, |ooking fromup above,
| ooki ng down on the project. Again, the corner of Best Road
and South Township, the Geenleaf 1 parcel, and then the
| ayout of the two gas turbines, the steamturbine, the
cooling tower, control room and then the switch yard where
the transmssion lines will go off the project on the south
side of the project.

What | would like to review just a little bit now
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are some of the environnental concerns or issues that we've
had to review for the project just to give you a kind of an
overview of the project. The first one is land use, |'ve
already nentioned, it's a 77 acre parcel. The parcel is
currently zoned Ag. The existing Geenleaf 1 facility neets
the county's agricultural definition because we do dry
agriculture products. The new industrial facility wll
require a rezone to industrial. W have submtted the
application with the county to rezone the property and for
t he general plan anendnent and have been working with them
very closely on that process.

Once the project is built, we plan to surround the
project with native trees to visually screen the power plant.
Vel |l water is of course -- a big power plant requires water.
W are currently planning to develop two to three wells on
the site. Qur annual consunption requirements for the power
pl ant are 4900 acre feet. And we're currently devel oping
t hose wells.

The waste water fromthis project, which is
primarily fromthe cooling process, will be discharged to the
| ocal ditch systemlike Geenleaf 1 is. The ditch system
ends up at punp station nunmber two at the Sutter bypass
| ocated at the end of Cbanyon Road and will then ultimately
go on to Sutter bypass. W are working with the Central
Vall ey region of the Water Quality Control Board who wil|
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i ssue what's called an MPDES permt that will regulate the
di scharge and the requirenents of the discharge.

Vll, air quality: W live in California and air
quality is a big issue in California; | don't care where you
live. And this power plant will obviously have to neet --
it's called | owest achievable em ssion rates for the
equi pment. And | nentioned how clean this project is to
existing facilities in the State of California.

W' re proposing nitrogen oxides em ssion rate of
3.5 parts per mllion. In ternms of -- W will also have to
have em ssion reduction credits for the project. And what
that means is we're working with the Feather R ver Air
Qual ity Managenent District to buy credits to fully mtigate
everything that we're planning to emt. The fact that we're
usi ng | ow sul phur natural gas also is the best controlled
t echnol ogy for sul phur em ssions. And also what's called
PMLO, it's particulate matter that's less than ten m crons.

Vel |, biological resources: The Sutter National
Wldlife Refuge is two mles fromthe project. | know the
birds in the spring have just been spectacular. The egrets
and bl ue herons, it's wonderful to go out there so we
obviously have a | ot of biological resources out here. W
are in the Pacific flyway.

The project site actually has man-nmade wetl ands.

W are working with the corp of engineers on mtigating our
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wetl ands. Sone of the wildlife species we have that are
t hreat ened or endangered include Swai nson's hawk and G ant
Garter snake.

Wl |, transportation: Everyone, you know, we drive
down the roads. How are we going to get our equi prent and
enpl oyees to the site? W've worked with the county over
what proposed route they would have for delivery. That is
OCswal d Road to South Township

During construction -- this is just a short-term
i mpact -- construction deliveries will be during the day.

And then once we're in operation, you basically have 20
enpl oyees cone out to the site, but they are not all out at
the site at any one tinme. You have rotating operators so
it's not like you're going to have a lot of traffic show ng
up on South Township Road all at the same tine.

VWll, noise: It's actually interesting. W had to
do a noise survey |last spring at some of our |ocal hone
nei ghbors. And the county actually has a very stringent
noi se ordi nance; 45 dba at night. And | have to tell you,
| ast summrer when we did our noise survey, the frogs were not
in conpliance with the noise ordi nance.

This power plant, we actually had to nake sone
changes in the equi pment |ayout to nmeet the county's noise
ordi nance. The existing Geenleaf 1 project does not

currently nmeet the county's noise ordinance. It was not in
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effect at the tine.

One of the things we | earned when we started
tal king to our neighbors last year is that the Geenleaf 1
soneti mes has steamrel eases just |ike a pressure cooker, and
we didn't realize that this was a concern to some of our
nei ghbors. And M ke Horn has worked -- W actually have put
mufflers on the Geenleaf 1 plant as a result of [|earning
about our nei ghbors' concerns and hopefully you won't be
getting blasted out of your bed in the mddle of the night as
a result of these nuffler systems. The major construction
activities will be a daytine operation only also.

| apol ogi ze for this map, but it shows the gas and
transm ssion line routes. And Carolyn, I'mgoing to get you
to help ne here, too. The gas line is going to follow the
exi sting pipeline right-of-way for the Geenleaf 1 project,
which currently has an eight inch pipeline. W're going to
build a new pipeline fromthe east side of the Sacranento
River, which will tieinwith P&G&E s systemthere. It wll
go east on Gurdner and then down, catch up with Gswald -- can
you find where | an? Go conpletely to the left side of the
map. |'Il take you in backwards here. Right there. Yeah.

Ckay. @urdner, okay, east, and then down Oswal d
Road to the Sutter bypass, across Hughes Road through the
bypass, back to Gswal d, and then down South Township Road to

the project site. The transmssion line route basically goes
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sout h on South Township to Cbanyon and then west on Cbanyon
out to the east |evee of the Sutter bypass. And we'll be out
t here | ooking at those today.

Because the Sutter bypass is flooded right now, we
won't be going all the way over to the other side of the
bypass, but we'll be able to go out and see the route at
| east on this side of the bypass.

Wth the electric transmssion line, the route |
just showed you is about four and a half mles |long. And
it's proposed to be a single pole construction, which is the
| east intrusive type of electric transm ssion pole you can
build and it's not going to be like the big lattice towers
that you see out there now. It's 230 kilovolts. And the
route that we selected, we actually | ooked at probably, |
don't know, at least five or six different routes. Everyone
has a ot of different issues about a transm ssion |ine.

Visual; we talked to our neighbors about their
farm ng operations. W found out about how inportant duck
clubs are to our neighbors. And so, based on all our
neetings that we had with | andowners and our nei ghbors over
about al nost the |ast year, we have selected a route that we
felt mnimzed the inpacts to everyone. And also, it
m nimzes the inpact to the Pacific flyway.

The gas transmission line, as | nentioned, is 12

mles. It's going to be a new 16 inch line. W'IIl tie into
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P&E s system One thing | would like to enphasize is that,
in order to protect fisheries, not only in the irrigation
channel s but also in the two channels that normally run down
the Sutter bypass, is we will be boring underneath the | evees
and the irrigation channels so that we will not have to stop
off water and prevent salnmon migration or anything, anything
going on with all the fishies. So we are working on that.

What |'d like to summarize, the Sutter Power Pl ant
is going to bring a reliable, |owcost power source to Sutter
County and the Sacranento Valley area. It will be privately
funded. It will not be arisk to ratepayers. W'I| use the
nost environnental | y advanced technol ogy for em ssion
controls and generation of electricity. It will be a new
source of taxes for the county, enploynent opportunities, and
Cal pine brings to this project an experienced power company
with a proven track record of safe, reliable operations, both
| ocal |y and nationally.

Vell, Curt and | will be available to talk to you
after the meeting. A lot of you we have met with before and
we're glad to see a | ot of our neighbors here today. W're
glad you're participating in this process with us. Please
feel free to call ne.

I f you don't catch nme today or you can't stick
around, ny phone nunber is up here. This is a Yuba Gty
phone nunmber: 821-0180. We will return your call. Curt's
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phone nunber in our corporate office in San Jose -- Curt and
| are also, we're up here really regularly. This has becone
ny hone away fromhonme and |'malways free to nmeet with you
in town or at Geenleaf 1. And please take that opportunity.
Thank you again for being here today.

PRESI DI NG COWM SSI ONER MOORE:  Charl ene, before |
let you off the stand, | want to address a question that I
know has come up, at |least tangentially in discussions that
sone of us have had up here, and that is the idea of an
enmergency plan. |f you have such a plan, maybe you coul d
briefly describe the nature of it and how it works to
integrate with the local officials here.

M5. WARDLOW In terns of flooding?

PRESI DI NG COW SSI ONER MOORE:  Fire or flooding or
an expl osion or sonething else that would be catastrophic in
nat ure.

M5. WARDLOW There is an emergency evacuation
plan. And | think a perfect exanple is a year ago January,
when Yuba City was on an evacuation alert, MKke shut -- they
shut the gas |lines down, shut the gas flow off to the plant
so you renove the possibility of an expl osion episode. The
pl ant was conpl etely shut down and everyone was evacuat ed.
So that's basically your energency procedures are, you know,
shut the gas |line down, bottle up the power plant and get

your people out. You know, your first concern is people and
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public health, making sure the plant is safe while no one is
t here.

PRESI DI NG COMWM SSI ONER MOCRE: So you're
coordinating with the county officials here closely in the
event of a natural disaster. Wat if there was a fire or
sone ot her explosion at the site?

M5. WARDLON M ke has been working with Sutter
County OES. And | guess Yuba Cty actually is responsible
for the Geenleaf 2 project, but |I have been working with
Gary Crouse at Sutter County OES on how we were going to dea
W th energency situations for the new project, how we're
going to deal with beefing up his HAZ- MAT response and fire
capabilities.

Ri ght now his HAZ- MAT teamis kind of spread out
t hroughout the county. He doesn't have all his resources at
one fire station. And he and | have been di scussi ng about
what, you know, what revenues are going to be available to
himto beef up equi pnent, manpower. How are we going to
staff our facility so that we neet his requirenments for
havi ng enough people in an energency situation to deal with
it as well.

PRESI DI NG COW SSI ONER MOORE:  Sure, as well as a
physi cal situation with sprinklers and/or --

M5. WARDLOW R ght.

PRESI DI NG COW SSI ONER MOORE: -- fire retardant
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mat eri al s.

M5. WARDLOW  Yes.

PRESI DI NG COW SSI ONER MOORE:  To fend things off.
Al right. I'msure that will end up conming up nore in the
future as we go down this line. | appreciate your

presentation very mnuch.

M5. WARDLOW  Thank you.

PRESI DI NG COVWM SSI ONER MOORE:  |' m goi ng to open
this up in just a second to public comment. And let nme
rem nd people that we've got blue cards that we're asking
people to fill out with your nane and affiliation. And if
you know the topic that you want to address for our records,
it mkes it alittle easier for us to know what you're
concerned about. And for the record, it makes it easier for
our record-keeper to know what you are speaking of when we
refer back.

So, let me ask Supervisor Akin, are you still here?

SUPERVI SOR AKI N:  Yes.

PRESI DI NG COW SSI ONER MOORE:  Wbul d you like to
cone up to the podium and address us.

SUPERVI SOR AKI N:  Thank you, Comm ssi oner Moore and
Conmi ssi oner s.

Peopl e from Cal pi ne, Western Power, |'m here today
to tell you that Sutter County supports this project. |

think it will be good for the county. |In the long run, |
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think it's an investnment in the county. | think it wll
provi de | ong-term power for us. However, | need to qualify
ny statenent in saying that any project has to be good for
both parties, both the | ocal people as well as for Cal pine.

Sonme of the things that need to be addressed and
will have to be addressed by the Energy Conm ssion, Calpine
and Sutter County are things such as ground water, the
effects of the punps. | know that Cal pi ne punps about 4900
acre feet of water punp annually, could have an effect on the
ground water in the area. Wth that, | know that Sutter
Ext ensi on has an AB 30-30 plan. Sutter County is going to be
| ooki ng at the 30-30 plan process al so.

But the concern with ny constituents in District
Five is the fact that water could be punped down and they
woul d have to start chasing the water, and they don't want to
have to start deepening their wells. This is sonmething that
is a concern. | think it can be addressed.

But | think should this happen, | think Cal pine
needs an alternative for water. One of those alternatives
may be contracting with Sutter Extension who has surface
wat er, very good surface water. It's right there in the
ditch in front of your place and would not have an effect on
ground wat er .

The other alternative mght be Yuba Gty in

contracting and talking with them about use of waste-water
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once it's been processed and cl eaned up.

Anot her issue that is a great concern to ny
constituents in the area is water, great drainage water, the
quality of that drainage water and the anount of that
drai nage water. As people with Calpine are fully aware of,
in the last two seasons we have seen continued floodi ng of
Townshi p Road. Township Road has just recently becone dry
and basically driveabl e once again.

And this needs to be addressed by Cal pi ne because
the people in the area there from George Washi ngton, Oswal d
Road, Obanyon Road, over to the Sutter bypass cannot be
i npacted anynore than they're presently being inpacted with
drai nage water. And with the anount of water that will cone
fromthis factory or plant, that is a concern and it needs to
be mtigated for

Noi se is another issue that people are bringing to
ny attention. And I'mtold by the people at Cal pine, as was
nmentioned earlier, that this can be handled, but it is
sonmething that the county will want to have handl ed and
expect ed.

The other thing is the lighting. People along
Townshi p Road, Best Road and Oswal d Road have again raised
the issue with the lights and asked that they be directed
nore towards the plant rather than the outside. The other

thing is that people have pointed out that the planting the
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trees around the outside edge of the facilities could hold
down the lighting problens and al so probably help mtigate
t he noi se issues.

Anot her issue is one with the power lines. The
power |ines, the location of the power lines to me are nore
of an easement problemand I think will have to be worked out
with people and the farners, |andowners in the area.

However, | would like to point out that on the north side of
Obanyon Road and Bolten Road, there is an airstrip that is
used by people in agriculture for crop dusting. Also

Del lings Brothers have an airstrip on the south side of
Gbanyon Road, just to the west of Bolten Road that woul d have
a high power line on both ends of the strinp.

One other thing that | would like to address that |
hadn't thought of until today here is the one issue with the
gas line and the locating of that and com ng underneath the
bypass |l evee. And | don't know whether you would be com ng
across, but | think you would al so be com ng across one of
the Reclamation Districts, either 1500 or 1660, with the gas
l'i ne underneath the Sacranmento River al so.

Recently in District 1500, we had a problemwth a
gas line that erupted while the water levels in the
Sacranmento River were high and it caused our District 1500 to
have a trenendous concern for a short period of time. W

were able to take care of that, but | would ask that Sutter
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County be part of the process of locating this gas line as
wel |l as the Departnment of Water Resources because we woul d
have concerns at the depth underneath the bypass, the |evees,
and al so the distance away fromthe | evees for these gas
i nes canme back up.

And | think that our standards m ght be a little
bit nore stringent than the standard of the Departnent of
Wat er Resources. The standards woul d be because | think the
further -- the deeper we go under the levee, to a point, the
better. And the further up away fromthe | evee the gas line
surfaces, the better.

So these are issues that we would |ike to be
involved with. Wth the ground water issues, the drainage
issues, the light, the noise. And the lights issues are
things that the county will be involved in in the | and use
pl anni ng process, but | wanted to bring this to your
attention so that it can be consi dered now.

And once again, I'd like to say that as Supervi sor
for the District, | support this project. W just want it
done right. Thank you.

PRESI DI NG COW SSI ONER MOORE:  Thank you,

M. Supervisor. W're very sensitive to your concerns and we
appreci ate your involvenent very nuch.

Wth that, I'"'mgoing to turn back to staff who have

prepared an issue identification report. And |I'mgoing to
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ask themto sunmari ze what they' ve been thinking about since
this was filed, things that we ought to be concerned about.

And then | know that the applicant and CURE, one of the

intervenors, has a response -- probably would like to nmake a
response to sone of those. So, if you will, we'll go through
t hat process and then we'll open this up for comments and

questions fromthe public.

M. Richins.

MR RICHINS: Thank you very nuch. On January
11th, staff filed an Issues ldentification report and |I want
to just briefly go over that with the slides. These slides
are also in the package that | referenced earlier. | want to
al so enphasi ze that these issues that we have identified are
what we called just early warnings. These are potenti al
i ssues that are just being discussed and anal yzed now. They
may turn out not to be problens, but these are just things
that we have identified early on that we wanted the
Conmi ssi oners, the public and other agencies to know about
early on in our siting process.

W have identified a nunber of issues and we used a
definition that we call major issues. |In the bullets there
at the bottomare three itens that we used for definition
Potential inpacts that may be difficult to mtigate, the
project has, as proposed, may not conply with |ocal |aws,

ordi nances, regul ations or standards, or there nmay be
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potential conflicts over findings and conditions of
certification. So this is the definition that we used as a
general screening tool to determ ne whether we should include
these in this report and in our presentation today.

Just in an overview, we have identified simlar
i ssues as the supervisor fromthe District has identified.

W have issues as it relates to air quality, biological
resources, transm ssion system engi neering, visual resources
and water resources. There's also sone issues in these
categories as it relates to scheduling and I'll discuss those
further as | go through each one of those areas.

There's al so a couple of policy issues that we'll
tal k about later on, too, and that is plant closure of the
conmmi ssi oni ngs and al so the role of the independent system
operator in this particular case.

The air quality issue: W have tentatively
identified a couple of areas within air quality and that is
t he best available control technology. That's a
determ nation that would have to be made by the Feather River
Air Quality Management District. And we are working with
themto resolve that issue. The issue is simlar to the PSD
or the prevention of significant determ nation that is made
by the federal government and the issue revol ves around what
t echnol ogy shoul d be used to try to minimze the amount of

air pollution.
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The project as proposed is 3.5 parts per mllion as
you heard Charlene tal k about earlier. The federal
government is |ooking at another technol ogy call ed SCO NOCS
that could reduce that em ssion level alnost in half to two
parts per mllion, but that's an issue that will be resolved
t hr ough wor kshops and di scussi ons during the case.

There's also an issue of air quality offsets and
havi ng an adequate nunber of offsets clearly identified so
that the local air district can determne if the project is
adequat el y of fset.

One of the issues as it relates to scheduling is
coordination with the Feather River Air District. W have a
schedul e that's proposed to have a prelimnary staff
assessnent out by July 1. And this would be a little bit in
advance of when we would receive a prelimnary determnation
of conpliance fromthe Feather River Air District.

Li kewi se, the final staff assessment cones out a
little bit before the final determ nation of conpliance from
the local air district. And we're working with the air
district to see if they mght be able to expedite their
review a bit so we conme in sync.

On sone of the biological issues, there's been sone
concerns rai sed about inpacts to the various species of
salnon that are in the Delta, the Sacramento R ver and al so

t he bypass. Those will be fully discussed and addressed.
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Al so, sone inpacts as it relates to G ant Garter snake on the
wat er di scharge through the |ocal channels.

There's al so sonme concerns froma biol ogi ca
standpoint for the fly zone and collisions with Sand Hil
crane and other waterfow as it relates to the transm ssion
l'i nes.

And al so anot her issue that we're working through
is on the tineliness of the federal biological review and
consultation. US Fish and WIldlife service has 135 days in
which to do their review |If you take a |ook at the
schedul e, that would put it beyond our prelimnary staff
assessment and closer to our final staff assessnent, and we
would like to try to resolve many of these issues between --
wel |, before the final staff assessment is adopted or
drafted. And so the timng could be alittle bit of a
probl em here, but we're coordinating closely with Western and
US Fish and WIldlife Service so that this timng matter can
be wor ked out.

A simlar issue ontimng as it relates to
i nterconnection studies for our transm ssion staff to review,
review the project, we take a |l ook at existing studies that
have been perforned called interconnection studies.

One of those studies -- and there's been nany
studi es that have been conpleted either in draft or in final

formto date and we're reviewi ng those. There's one study
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t hat appears to us that we may need sone additional -- well,
we may need to have it in final. It's in draft now, as |
understand, and that's a stability analysis and we're worKking
with Morteza and Western to nmake sure that the timng is such
that it will flowinto our PSA and our final staff assessnent
i n August.

And then on visual resources, these issues -- this
i ssue has cone up by the Supervisor and the staff has
identified a couple of issues as it related to the plant.

And that is, fromthe plunme itself, fromthe cooling tower,
we have noticed in the two cases that we approved in the
Sacranento area, the Proctor and Ganbl e project and the
Canmpbel | Soup project, that under certain weather conditions,
there's quite a visible plune occurring on those two
projects. It's alittle bit greater than we had anti ci pated
when the project was certified and so we're just nonitoring
that situation to see if there is sone applicability to the
Sutter project.

And the other visual issue the staff has identified
is that of the transmssion line and we'll be working with
the residents with Cal pine and all agencies to resolve those
matters to the best of our ability.

Then on water resources, we've identified a couple
of areas and that is the water supply, the potential inpacts

to the ground table on the surrounding wells. W have a data
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request in to Calpine and they're going to be providing sone
nodel ing informati on and additional information for us as it
relates to ground water table and the inpact to nearby wells.

Al so, water quality is an inpact. It has potential
i mpacts. We've received a nunber of letters from peopl e that
are water users in the Delta that are concerned fromthe
st andpoi nt of increased costs to their punping and treatnent
for the water users in Contra Costa and in the Delta. So
this will be a matter that will be fully addressed and
di scussed during the process.

Then as | indicated earlier, there are two policy
i ssues that we have addressed and these are simlar issues
t hat have al so been identified in the H gh Desert siting
case. The first one is the appropriate requirenents for a
facility such as this for a decomm ssioning or plant closure,
and that issue is running | think on a parallel track with
the Energy Facility Siting Conmttee. Al so, staff has
recently submtted a brief on that particular issue in the
Hi gh Desert case. And so there are sone simlar issues
bet ween the two cases.

And the other itemwe have identified as what role
should the 1SO play. The I1SO that's Independent System
Qperator for the transm ssion system what role should they
play in our process. And | think we're working through that

and that is we're coordinating closely with them \Wstern
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has an area group called the Sacranento Area Transm ssion
Pl anni ng Group which they are participating in along with al
of the other local transm ssion owning utilities in the
Sacranento region. So the interconnection of the Cal pine
project is being coordinated closely with that group,
Western, and the California | ndependent System Qperator.

Both of these issues will be, as | say, they wll
be addressed in our prelimnary staff assessnent and the
final staff assessnent.

Now, | have a slide of a proposed schedule. Do you
want me to go into that now or do you want nme to wait and
conme back to that?

PRESI DI NG COW SSI ONER MOORE: Wiy don't we wait on
that until after we have the comments fromthe applicants and
intervenors, and then we'll wap this up after public
coments so everyone knows what kind of schedule we intend to
neet and the products we intend to produce.

MR RICHNS: kay, thank you very nuch.

PRESI DI NG COW SSI ONER MOORE:  Thank you.

For the applicant, do you have questions or
comments on the staff proposal ?

MR H LDEBRAND: Well, we worked closely with the
staff over the last year in assenbling our AFC. And we
believe that they've done a fine job in their analysis to

date, and we expect to continue to work very closely with
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them over the next year. So with that understanding, |'l]
hand it back to you

PRESI DI NG COWM SSI ONER MOORE:  No addi ti ons or
suggestions for inproving the process?

MR HI LDEBRAND: We stated in the past that being a
nmerchant plant in a deregul ated marketpl ace, we see this
facility as being new and different. And we've asked the
Commi ssion to understand that it is operating in a brave new
world and to try and alter the review process to reflect
t hat .

And |'m heartened by Chairman Keese's coments to
reflect the willingness of the Conmi ssion to change al ong
wi th the deregul ated marketplace and understand that this
nmerchant facility is brand new. Calpine is very excited about
the opportunities that deregulation provides. But it needs
to have a fair bit of fostering and understanding in the
devel opnent process as wel|.

PRESI DI NG COW SSI ONER MOORE: | appreci ate your
comrent s.

CHAI RVAN KEESE: Have you done any thinki ng about
t he deconm ssioning issue?

MR H LDEBRAND: We've done sone thinking and we're
really not prepared at this point to provide any fornal
comments on that.

CHAI RVAN KEESE: (Ckay. As you noted, it's being
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briefed by the parties in the other case.

MR H LDEBRAND: Ri ght.

CHAI RVAN KEESE: The solution will probably cone at
t he Commi ssion level, and | would inmagine that these two
cases wll lead us down the path of solution.

PRESI DI NG COW SSI ONER MOORE:  Char | ene.

M5. WARDLOW  Excuse ne. Could I just offer a
coment ? W have been --

PRESI DI NG COW SSI ONER MOORE:  You know, | think
you' re speaking into the wong mcrophone. The anplification
one is the other one.

M5. WARDLOW Yes. W have been review ng the
changes, the proposed changes to regul ations that are being
proposed in light of how they m ght better reflect a
deregul ated i ndustry. So we have been participating. W
have been submitting comments via that vehicle.

PRESI DI NG COW SSI ONER MOORE:  Good, thank you.

HEARI NG OFFI CER FAY: If | may, | would just like
to add, | understand perhaps today you' re not ready to
coment specifically on some of the considerations you woul d
like the commttee to take into account. But if whenever
possible if you could articulate those in the nost specific
ways, either a letter to the docket, to the Conm ssioners,

t hat of course would be nade public to everybody, on what

your suggestions are for how the process can be sensitive to
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t he deregul ated environnent.

| think your commrents that you just nade probably
don't nmean nuch to the audi ence because they're not sure in
sone cases of what the existing process is, but even where
they are, they're not sure what you nean in terns of where
t he changes m ght occur to accommodate the deregul ated
environnment. So whenever you can target specific changes,
think it would be inportant to |l et everybody know.

MR H LDEBRAND: Yes. 1'd like to address a couple
of topics along those lines. W have nmentioned in the past
that the 12 month wi ndow i s sonething that we shoul d al
strive for, but we would also like to work with the
Commi ssion closely to try and expedite that if at al
possible. That's one area that we would like to see a new
nmerchant facility viewed in a slightly different |ight.

Al so operating flexibility. W are currently and
don't expect to have 100 percent of the output under |ong-

t erm power purchase agreenents guaranteeing 87-60 hours a
year of operation around the clock.

So in terns of air, water, other operating permts,
we would just like to have the Conm ssion and the ot her
perm tting agencies recognize that certain flexibility is
really key for a successful devel opnent and operation of the
facility.

PRESI DI NG COW SSI ONER MOORE:  Thank you.
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|'s there soneone from CURE here --

ATTORNEY REYNOLDS: Yes.

PRESI DI NG COW SSI ONER MOORE:  -- who would like to
of fer coments? Wl cone to the process.

ATTORNEY REYNOLDS: Thank you. Good nmorning. |'m
Li zanne Reynolds. [|'man attorney for CURE. That's
California Unions for Reliable Energy. W were granted
intervenor status | guess about a week or two ago.

W have been participating in this process. W
have not taken a position on the project. W are in the sane
position as the staff in trying to evaluate the project's
benefits and any possible detrinments. W should be issuing
our first set of data requests early next week so that's Kkind
of where we are in the discovery process.

Comments about the schedule. One of the issues
that | think needs to be addressed, because this plan is
under a shortened tine-frame, the deadline for the Air
District's determ nation of conpliance is 180 days, not 240,
and so that needs to be revised in the schedule. That's
under the regulations, section 1744.5. | don't know if
that's going to work because that is shortening it
substantially, but that's what the regul ati ons say.

There is also nothing in the schedul e yet about
briefing of the issues and so we want to make sure that

there's enough tine given the parties to brief the issues,
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and our preference would be for a staggered briefing. The
appl i cant has the burden of proof so their brief, we believe
that their brief should conme first and then we would issue a
response brief and so on.

And al so, sone others nentioned this earlier that
t he Endangered Species Consultation --

PRESI DI NG COW SSI ONER MOORE:  Can | stop you for
just a second?

ATTORNEY REYNOLDS: Yes, sure.

PRESI DI NG COW SSI ONER MOORE: Go back to your
st at enent about staggered briefing.

ATTORNEY REYNCOLDS: Right.

PRESI DI NG COVM SSI ONER MOORE: A | ot of people in
t he audi ence may not understand what that's about. Mybe you
could just gointo a little nore detail about the briefing
process.

ATTORNEY REYNOLDS: Sure. O | guess it would
apply to testinmony, too. The way the process works is that
everyone does discovery and finds out what all the
information is and then we submt testinony. And there is a
concern about what order that happens in, who goes first and
whether it's together and things |ike that.

And our preference would be to have the applicant
submit theirs first because they have the burden of proof

with respect to the project, and then intervenors and others
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like the staff would then submt their testinony, and the
sane for the briefing schedul e.

PRESI DI NG COW SSI ONER MOORE:  Ckay.

ATTORNEY REYNOLDS: As far as sonme of the
outstanding issues, we think it's really inportant that the
data be in and the people have a chance to ook at it and do
some di scovery and have a chance to incorporate it into their
testinony and briefs. And that would apply to the Endangered
Speci es Act Consultation. The air em ssions offsets data and
the transm ssion interconnect study, we want to make sure
that we, as well as the other parties, have enough tinme to
review that so that we can incorporate that into our
t esti nony.

| know there was a ruling issued about the
confidentiality of the offsets and there was sone -- a grant
of tenmporary confidentiality. And we would hope that
tenporary nmeans that we do have a chance to | ook at the data
and incorporate it into our testinony. And as far as
deconmi ssioning and cl osure requirenments, we submtted a
brief in the H gh Desert project, and it is fairly detail ed.
So if requested to in this case, we woul d probably submt
simlar briefing.

PRESI DI NG COW SSI ONER MOORE:  Thank you very nuch.

ATTORNEY REYNOLDS: Thank you.

PRESI DI NG COW SSI ONER MOORE: Al right. Wth
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that, |1've got a nunber of cards from people who would |ike
to speak today and 1'mgoing to ask themto cone forward and
give us their comments or questions. W'I||l do our absolute
best to answer things and take note of what you're saying.

Jim Ki tchen, good norning and wel come to our
heari ng.

MR KITCHEN: Thank you, M. Mbore.

Greetings to everybody that's here. M nanme is Jim
Kitchen and | amthe 1998 president of the Yuba-Sutter
Chanber of Conmmer ce.

In looking at issues like this, one of the things I
dois try to relate everything back to the m ssion statenent
of our Chanber of Commerce. And our mission is to create a
comunity client in which -- create and foster a community
client in which businesses are both productive and
profitable. It is ny personal opinion and one that | wll
urge on ny Board that this project is not only conpatible
wWith our mission, but that it in fact is essential to
carrying out this m ssion.

Qur community, the Yuba-Sutter community, not
sinply Sutter County al one, but the Yuba-Sutter conmunity
needs jobs. W need work for the people that live in our
community now. This project in creating 20 additional jobs,
and then through the nmultiplier effects, supporting hopefully

an additional 40 to 50 jobs, will go, again, a |ong ways
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towards neeting this need for enploynent for the people who
[ive in our region.

W also need to create goods and services that gets
sol d outside of our region and bring incone back to the
region. The Chanber supports a very strong program of
shopping locally. But shopping locally, as necessary as it
is, is not enough. Eventually nmerchants have to spend their
noney outside of the region to bring products in.

Qur community nmust al so then nmanufacture or create
products which go outside of the region and bring that noney
back. And a facility that's going to generate sufficient
electricity for 500,000 honmes is certainly going to have to
sel|l power outside of this region and bring noney back here.

Thank you very nuch.

PRESI DI NG COW SSI ONER MOORE:  Thank you, sir.

David Shirah, and forgive ne if |'ve m spronounced
your | ast nane.

MR, SH RAH. Conmi ssioners, nenbers of the
conmttee, | guess we're going to do a Chanber of Comerce
tag-teamhere. |, too, amfromthe Yuba-Sutter Chanber of
Commerce and |'mthe vice president of Econom c Devel opnent.

| just wanted to interject real quick that several
nont hs ago Cal pi ne canme before our Board of Directors and
gave us a presentation on this project. And as a Board, we

were very pleased with what we saw. W felt that there was a
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| ot of expense and consideration given to the comunity at
| arge as well as the environnent in agriculture which
agriculture is obviously very inportant to our region.

Al so, we were very excited about the prospects that
they were going to bring in an expanded payroll of two
mllion dollars to our community which actually transl ates
into ten mllion dollars.

Additionally, | guess with our -- as being a nenber
of the Econom c Devel opnent Community, there is no doubt in
our mnds that the project will provide sone stability,
considerable stability. But we also like to look a little
bit further beyond that. And with the advent of
deregul ation, we seriously would like to think that Cal pine
could very well play a very inportant role in our future
busi ness attraction and expansion efforts that we'll endeavor
in the Yuba-Sutter region. Thank you.

PRESI DI NG COW SSI ONER MOORE:  Thank you very much.

Char | es \Wagner

MR WAGNER. Hello, everybody. M nanme is Charles
Wagner. |'mhere today representing the MIlwights
Machi nery Erectors Local 102.

W have approximately 900 nenbers in Northern
California. MIlwights were -- Any of you that don't know
who and what we are, we're affiliated with the United

Br ot herhood of Carpenters. W like to say that we're the
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nuts and bolts of the carpenters.

W install sewer plants, water treatnent plants,
car plants, bottling plants. But our forte is gas and steam
turbines. W like to, but we don't, we do a bunch of
installation, rebuilding, maintenance for custoners |ike
P&E, Wheel abrator, Chevron, Canpbell Soup, Westinghouse,

Cal pine and etcetera. W do these installations and
overhaul s from Southern California up through the geysers to
the Oregon border. And we do this utilizing |ocal manpower.

The Northern California MIIwights and Machi nery
Erectors supports this proposed Cal pi ne Corporation 500
nmegawatt power plant. W |ook forward to supplying the
project with a highly trained skilled work force conpil ed
with | ocal area residents. Thank you

PRESI DI NG COW SSI ONER MOORE:  Thank you,

M. Wagner.

Bill Lewis, good norning.

MR LEWS: Good norning. Thank you, Conm ssioners
and nenbers of the committee. |'mthe utilities director for

the City of Yuba Gty. And |like the nenbers of the Chanber
of Commerce, this city does support this project. W believe
that it will be good for the |ocal econony. It creates
construction jobs as well as well paying permanent jobs. And
aside fromthe city, it provides a | ocal source of reliable

power. The city has a denmand itself of over two nmegawatts
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that we utilize ourselves.

And the facility will be using the |atest
technol ogy and is attenpting to be an environnental ly
responsive project. Calpine, as was stated, currently
operates facilities in Yuba Gty. They've been an excellent
custoner for both the city and a nmenber | think of the
community. They provide -- W provide water for cooling to
their existing facility and they have an industrial use
permt for discharging into the waste-water system And
t hey' ve coordinated their water demands very well with our
city's water plant.

So from our past experience, | think we can
concl ude that Cal pi ne woul d be a responsi bl e conpany and an
asset to the comunity.

Der egul ati on of power, though, will open up
opportunities for the city to purchase power, basically put
it out on a conpetitive market. And in that regard, the city
is currently negotiating a contract with Cal pine to becone
t he provider of choice. Part of that over the last six to
ni ne nonths we've had various discussions with Cal pi ne
representatives and it has been learned that the facility
will utilize around 3,000 gallons per mnute for cooling
water. That's, to the local agricultural comunity, that's
probably in the nei ghborhood of 12 to 15 acre foot per day.

And that equates, as was stated earlier, to around 5,000 acre
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foot per year.

The choice that's been, as of to date, is to
utilize ground water. However, there is an alternative.

Yuba City operates a waste-water treatmnment plant that coul d
provide all of the cooling water that would be utilized at
the facility. The supplied water would neet all the

requi rements for industrial processed water including worker
contact. The water would be of such quality that it could be
used on food, crops, agricultural crops, and direct contact
with the crop itself. The water is of such quality that it
could even be utilized on schools, parks and pl aygrounds t hat
our children would play on.

O course there would be m nimal requirements for
ground water because it is not a potable source of water, but
it -- sonme type of ground water would have to be utilized for
potable water. So Yuba Gty is requesting that the review of
cooling water include the use of reclainmed water and that the
decisions -- in comng to a decision, that econom cs not be
the only decision. There is best available control
t echnol ogy that's being used for em ssions controls. That,
by far, is not the | east expensive nmethod, but it is the best
nmet hod. And we need to decide, is punping 5, 000 acre foot of
water the right thing to do.

The use of reclained water woul d be beneficial to

Cal pi ne and we have a very reliable source of water. The

Capitol Electronic Reporting
(916) 967-6811



© 00 N oo o b~ w N P

N NN N NN R B R R R R R R R
g N W N P O © 0 N O O » W N B O

68
waste water is going to continue so we have a very reliable
source of water. |It's somewhat resistant to droughts. Water

will be used. It will be beneficial to the city in that it's
a resource that could be recycled. W want to recycle and
reuse as many of our resources as possible, water being one
of them And it's beneficial to the agricultural comunity
inthat it would reduce ground water punping.

PRESI DI NG COW SSI ONER MOORE:  Thank you very much.
W appreciate your comments and |'msure we'll be hearing
again fromyou

MR LEWS:. Thank you.

PRESI DI NG COW SSI ONER MOORE:  Thank you very nuch.

M ke Shannon.

MR SHANNON: |'m M ke Shannon. |'ma | ocal
grower. | live on Pierce Road. | don't have nuch new to
say. Dick Akin basically covered everything | had to say
except that the wires are going to be a major problem where
they're planning on putting them There's two airstrips down
there. There's on on Dellings and one on Bolten.

PRESI DI NG COW SSI ONER MOORE: M ke, how |l ong are
the strips there?

MR SHANNON: | don't know. You know, |I'mnot a
crop duster, but they are -- they are strips that can only be
used right now. |If you put the wires in that inpede one end

of those airstrips, they're only going to be used one way.
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So that nmeans if there's a south wind blowing, or if there's
a north wind blow ng, they can use it either way. South
wi nd, that neans they have to take off into the south w nd
with a load to take off. That neans the strip on the north
side will not be used.

Wth the restrictions we have and the herbicides
and pesticides in rice today, you may only be able to get one
day to get your herbicide on. |If a wind blow for four nore
days, you don't get the herbicide on, the weeds grow too
tall, you don't kill them There's only one other strip that
| know of in that general area that all the pilots are
allowed to use, and that's mine. And | can -- | have been
out there every day and |'ve seen many days where there has
been three planes lined up fromnmorning to night to try and
get everything on.

So if you inpede these rice growers with these
wires, it's going to cost sone people some noney. The other
thing is that Dick Akin did say there is a drainage problem
down there. That is saying it about as soft as you can say
it. Right now, gentlenen, if | get rain tonorrow, | wll not
get mail and I will not get dunp service to nmy house on
Pi erce Road because the road is not passable. They will not
come down that road. | have lost a week's worth of nai
because the mail did not get delivered.

There is a major drainage problem Al the water
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has to cone down either Snake Creek, which is to the west, or
Quild Side to the south and east. Putting that kind of water
into our systemwhen it always rains -- Now, this flooding
situation isn't just this year. This is every year. Unless
we're in a drought situation, Pierce Road floods every year.
Every year. (Opbanyon Road has flooded three out of the I|ast
seven years.

The water has to go to Snake Creek. The only way
the water from Cal pine can get away is Snake Creek. Now, I'm
not against the project, but until these things are taken
care of, we can't okay this project.

Now, the noise problemwas a problem \Wen they
first put the first plant in, that other conpany cane to
| ocal growers, nyself included, and I don't know if they went
to ny other neighbors, but they came to me and said this was
going to be a plant for gas and agricul tural byproducts and
products. Wuld you grow crops for us. And we said, of
course, yes. It was going to be odorless and it was going to
be noi sel ess.

|'ve never had a contractor going in for this
outfit, never. It was never included in that. It was to get

us on their side to put that plant in. And yes, it's been

noi sy. And then the one | ady spoke and said, well, hopefully
you won't get any nore noise with the new plant. |f they can
say we won't get any noise, let's guarantee it. |If they're
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going to take care of the drainage, let's guarantee it.

They're going to put the plant in. | don't want to
have to spend noney later. M grandfather has a piece that
we now farmthat |I'mpart owner in at the end of Oswal d Road.
The major wires go right through the mddle of that field and
they're the high power wires. W were paid a one tine
easerment paynent on that. |t costs nme nobney every year.
Every year it costs ne noney to farmthat.

The wires are too tall and it interferes with the
seeding and the fertilizing of that field. And I was hoping
Charlie Onsot, who does ny flying, would be here today. He
can attest to that. The wires are too high and the pl anes
have troubl e taking care of the wires and still getting ny
crop on right. So wires do intercede with the farmng of a
field.

Now, it would be fine if | was getting paid every
year so | wouldn't |ose noney, but it's noney out of ny
pocket every year that | farmthat field. | have fields that
don't drain because we don't have the drainage. M drains
are good around ny fields, but the water can't get away south
of us. It's a county problemthat has not been taken care
of. W had ten years of drought and we had no fl oodi ng and
it got ignored. Maybe not ignored, but there was not the
noney nor the equipnent to take care of the problem W are

now in a wet situation and we have fl ooding out there,
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peri od.
|f you've not lived out there for 10 or 15 years or
20 or 30, you do not understand the floodi ng probl emwe have
out there. Drive out there after a good rain, drive down
Bol t on Road, (banyon Road, Pierce Road, you'll find out we
have fl ood probl ens.

If you go to Quild Side and see if it's full, and

you go to Snake Creek and see it's full, where does the water
go? It doesn't. It backs up. And there's people on Cswald
Road -- | don't know if any of themare here -- that have

damaged wheat fields, prune orchards because the water didn't
get away from Gswald Road. That's just one little neck.

That water isn't going to get away until all the water south
of it gets away. That's correct, right? That it all goes
away that way.

Cal pine is going to put the water right to the
south. The water is going to come out just north of the
punping plant. 1t's going to cause a problemuntil another
plant is put in. W clean out the ditches, expanse Snhake
Creek, then maybe it will work. But those are sone probl ens
that have to be | ooked at. And we're not even tal ki ng about
the water problemof quality yet.

So, that's all | have to say.

PRESI DI NG COW SSI ONER MOORE:  (kay, M ke, thank

you.
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Arnol d Wiite, good norning and wel cone to the
heari ng.

MR VWH TE: Good norning. Hello, folks, I'"mArnold
Wiite. First, 1'd like to ask how much a day of water are
you going to be punping out over there?

PRESI DI NG COWM SSI ONER MOORE:  |'m not sure that we
know t he exact ampunt at this tinme?

MR VWH TE: You never have put anything in the
paper. Once you put 'maybe.' In all these papers, you got -
- you never say how rmuch you're going to punp out or what
you're going to do.

And anot her thing about the drainage, all this is
going to go down to Quild Houses Slew. And the south, it's
backi ng up the drainage ditches. 1've been punping al
wi nter trying to save ny house. | can't get the ditches
fixed or nothing. And then when it does, it's backing up.
And we got to get this fixed some way, and they're going to
have to do sonmething if they put it in there.

And what about ny water in ny well?

PRESI DI NG COW SSI ONER MOORE: How far away do you
live fromthe current -- fromthe existing plant?

MR WH TE: About two and a half mles. And we got
to get -- If you put that damm one in there, you're going to
have to give ne sone kind of guarantee on sone of this stuff

and | want it entered that | spoke here today, too.
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That's all | got to say.

PRESI DI NG COW SSI ONER MOORE: Al l right, thank you
very nmuch. | appreciate your coments.

I's there anyone el se who would |ike to address us?
Remenber, we're here right now in an informational way.

W're trying to get smart about this the same way that you
are and understand what's going on. So, if you got questions
that you think we ought to know about or concerns that you
want to voice, this is a real good tinme to get it on the
record so that we'll understand it and take it into account
in our deliberations.

So, with that in mnd, Andy Jansen

MR JANSEN. Hello. | haven't been out there very
much. | work out there nost of the tine. And on South Flay
Road, there's the lay 80 field, a bunch of water gets backed
up in there every year because these guys keep dunping it in
t he drainage ditch. Every year that |'ve been out there in
the last three years, it keeps backing up.

And about the well drilling, if you guys drill two
deep wells, you guys are going to bring up a bunch of salt
water, and that salt water ain't going to be good for
not hi ng.

And al so those power lines, | nmean those pilots,

' mworrying about themtaking off and everything, getting

t he herbicides on. But sonebody is going to run into them
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and kill thenselves and then we're going to have dead people
and it's all going to be because of the power lines. And is
the power lines worth killing people for?

And al so ny other concern is, why can't we just
nove the plant to where the lines are and then we don't got
t he dang power lines. |'msure they can find a piece of |and
over there to put up and they can |leave all us farmers al one.
And, | nean, |'ve been noticing the drainage problemreally
bad. Sonmeone has a new Kabota tractor out there that's stuck
inthe ditch. [It's been punping water day and night trying
to get it out of there, and everything is backed up down
there. It's finally starting to drain, but not mnuch.

|'mreally proud of these people for being really
ni ce people to us. They' ve been really supportive and
t hey' ve been com ng over and talking to us and | really
appreciate that. |'mnot good at speaking in front of
people. | get nervous.

PRESI DI NG COW SSI ONER MOORE:  You' re doi ng j ust
fine. You' re doing as good as we do.

MR JANSEN. |'malso worried about what are they
going to do -- If they nake the ditches right, they' Il take
nore of our land. |If they take nore of our |and, we don't
have as much rights to farmand we'll be | osing noney. Every
way they do it, they're going to be hurting their neighbors.

| don't see any way that you guys can do it that you won't
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hurt someone. You m ght not hurt them as much, but that
airstrip dowmn there is the lifeline for a |ot of farners.

Crop dusting and al so the duck club's power |ines
do scare away ducks and people sell their duck rights.

That's a known fact. And the noise, to get you guys to know
how loud it is, | was driving a D7-F out there and the plant
turned out and | could hear it. And that's pretty |oud for
all the farmers who know how loud a CAT is. And that's
really about all | have to say and I want to thank you guys
for letting me cone up here and speak to you. You guys are
all real nice people and supportive. Thank you.

PRESI DI NG COW SSI ONER MOORE:  Thanks, Andy. |
appreci ate your comments.

Anybody el se who would like to give us your
t houghts? Cone on up. You know we don't have a card on you
so maybe say your nane slowy and just give us your address
so we'll have it for the record.

MR RUSSELL: Yes, okay. M nane is Paul Russell.
| represent Sutter Extension Water District. | had a prior
engagenment so | was a little late in getting here. But
anyway, | would like to speak to you about our canals and the
pl acenent of the power poles that they are anticipating
putting in. That's our greatest concern is for that.

And I'm-- Do you want ny address?

PRESI DI NG COW SSI ONER MOORE:  Sure, your business
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addr ess.

MR RUSSELL: M business address is 4525 Franklin
Road in Yuba City.

PRESI DI NG COW SSI ONER MOORE: (kay. Do you want
to elaborate a little bit on your concern about the |ocation
of the poles. Gve us a bit nore detail on that.

MR RUSSELL: Yes. W was contacted first
somewhere around the first part of January, |ate Decenber
from Cal pine. W knew the project was going on, but | don't
think that they were aware that we owned the canal banks in
that area. | know they had been talking to the county. To
what extent, | don't know. But then they conme in and they
met with us. They were very courteous.

They canme and nade a presentation and talked to
sone of our Board nenbers and they invited us down for a
wal k-t hrough. | had sone information on it, but it didn't
have specifics of where the power poles were going to set.
And so | went down and net with Curt with a couple of ny
directors and we had a wal k-t hrough of where the power poles
were going to set.

The canal banks average about ten, maybe 12 feet at
the top. They're fairly small. And the county road is on
the east side of our canals if you' re going down Township
fromthe power plant. And there's a little ditch that |ays

between the counties. It's kind of a little bar ditch that
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runs the winter water off, and then our banks start.

And | think -- correct me, Curt, if I"'mwong --
you needed just 38 feet fromthe center of the county road?

MR HI LDEBRAND: W need a 56 foot w de easenent
overall and that would be a 28 foot offset.

MR RUSSELL: Twenty-eight feet.

MR HI LDEBRAND: M ni num

MR RUSSELL: Twenty-eight feet. And so we were --
Wiere the centerline, where the yell ow markers are on the
county roads or the center of the road, we don't know.

That's a guess.

But anyway, using the centerline fromthe county
road, sonme of the poles would set up on part of the bank and
part of it would be off the edge of the bank. If |
understand it correctly, these will be three to four feet in
di aneter, the base of the poles. | don't know how big the
concrete is that woul d be anchoring those, but that didn't
| eave us enough room for our equipnent to get around. And
therefore, we stated to themat the wal k-through that our
concern was we just didn't want the power poles. It gives us
aliability that we do not desire to have.

If you' re anywhere connected as a political
subdivision or if you' re doing anything within the State of
California, the liability is quite obvious. 1In some of the

cases, we went through with the county on sone issues because
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we cross the county road. W had nothing to do with the
accident, but we had the liability. W were there. W were
named. And we feel the liability is not worth the power
pol es being on our canals.

So that was our concern that we wanted to express
to you. And | talked to a gal by the nane of Brenda |
bel i eve the other day fromthe Energy Comm ssion and
expressed to her that our main concern is the power poles.

W' ve tal ked to them about going underneath. That's
environmental |y out of the question they tell us. W don't
know, but that's environnentally out of the question. It is
a probl em

Curt told us that they had tal ked to sone flyers,
not in this area, but other areas, and it didn't seemto be a
problem but there is a problemwth the wires hanging the
way they are. And | know they can nove the pol es one way or
the other a little ways, but they're going to be situated to
where we m ght accidently knock one down and we don't want to
pay the liability if we knock a wire | oose.

So we wanted to make that clear. | know !l -- |
didn't hear what everybody had to say, but anyway, that was
one of our main concerns. Sorry about not being here on
time.

PRESI DI NG COW SSI ONER MOORE:  No probl em
M. Russell, thank you
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Anyone el se that would |ike to get your conments

on? |'msorry, M. Keese.
CHAIRVAN KEESE: 1'd like to ask a generic question
here. It sounded to nme like the water problemis a problem

today. And | have two questions: One, was there a
suggestion that the current power plant is a major part of
that problemor a mnor part of that problen? And nunber
two, is there a suggestion that this new power plant will be
a major part, a nmajor addition to the problen? | guess
ancillary to that is, is this a problemthat has to be
handl ed whether there's a new power plant or not? |Is there -
MR HILDEBRAND: 1'd like to speak to that briefly,
Chairman. Geenleaf 1, the existing facility out there, was
down froma period of October 25th through the period of
February 25th, a period in which much of this flooding has

occurred. Down neani ng we were producing and di schargi ng no

water into the ditches. So, | would state that the problem
exists with or without Greenleaf. It needs to be addressed
ei t her way.

CHAI RVAN KEESE: |Is this a city problemor a county
probl enf?

MR H LDEBRAND: Where it is, it's in the county.
It's unincorporat ed.

CHAI RVAN KEESE: It's in the county.
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AUDI ENCE SPEAKER: It's in the county. It's
strictly the county out there.
CHAI RVAN KEESE:  Strictly county?
AUDI ENCE SPEAKER. R ght.
CHAI RVAN KEESE: So, it's in the unincorporated

area.

AUDI ENCE SPEAKER:  Right now it's Cal pi ne Lake,
ri ght behind the wood piles that you'll see if you go out
t here.

CHAI RVAN KEESE: But do we have a general consensus
then that this is a problemthat has to be taken care of in
any event? |Is that --

PRESI DI NG COW SSI ONER MOORE: M. Richins, you can
probably address that one on behalf of the staff. It's an
issue that we're intending to look into as a part of this
report; aml correct?

MR RICHNS: That's correct. W will be |ooking
into all of the issues that people have brought up today as
wel | as any other issues that m ght be raised beyond this
point up until we do our final staff assessment in August.

PRESI DI NG COW SSI ONER MOORE: Ckay. Anyone el se
who would like to address us? 1'msorry, yeah.

MR, SHANNON ( From Audi ence): You (inaudible).

PRESI DI NG COW SSI ONER MOORE:  Excuse ne, could you

state your name, please.
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MR, SHANNON ( From Audi ence): |1'm M ke Shannon.
Basically all the water, if you're not famliar, all the
water fromYuba Gty (inaudible), it all conmes down whet her
it's intercepted by intercepting down north of Yuba Gty or
it comes down Quild Side or it comes out Snake Creek.
Basically, all that water comes fromYuba Cty. That's the
drai nage for Yuba Gty, that whol e area.

And when it backs up our area, then it backs up
agai nst George Washington and it backs up all the way back to
MIl Side. |If the water is intercepted by Guild Side, then
it's carried out. If it's not picked up by Guild Side, it
comes through us. And it's been an increasing problemevery
year.

PRESI DI NG COWM SSI ONER MOORE:  As to when it occurs
up here --

MR SHANNON ( From Audi ence): Yes, sir.

PRESI DI NG COW SSI ONER MOORE:  -- there's nore and
nore runof f.

MR SHANNON ( From Audi ence): Right.

PRESI DI NG COW SSI ONER MOORE:  And that's feeding
nore water down into that area.

MR SHANNON (From Audi ence): Exactly. So the
problemis going to be there and it has to be solved. And
it's been a major problemfor the last ten years. And once

we got out of the last drought, there was so nuch buil ding
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when we had that eight years of drought we didn't have a
flood problem As soon as now that we even get nornal rain,
we have a flooding problemout there. So, it's basically a
county problemout there, but it's starting to becone a city
probl em

PRESI DI NG COW SSI ONER MOORE: Wl |, M. Shannon, |
m ght point out that this is one of those things that they
refer to officially in politics as a marriage nmade in heaven
where we've got the city interested in selling sonething.
They have a direct interest in this. And we have a conpany
that's interested in getting an econonm c opportunity, and a
| ot of other actors that have a vested interest in one aimor
another. And we're in the nmddle of this, brokers of the
public interest. So, | suggest this is a good opportunity to
air those inter-agency concerns and we'll be making sure that
somet hi ng positive happens as a result of this.

Let me then turn back to M. Richins and ask himto
di scuss the schedule a little bit and some of the products.

MR RICHNS: | just have one comment as it relates
to all the issues here, but specifically the drai nage here.
We're | ooking at having a workshop soon, maybe in the mddle
of March, towards the end of March; the March time period to
di scuss water issues. And one of the items on the agenda
could be this drainage issue as it relates to water. So it

m ght dovetail nicely with sonething that we're proposing
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fromjust the overall water issue.

PRESI DI NG COW SSI ONER MOORE:  Just so everyone
understands -- | was just asking Gary -- when you have a
wor kshop, the public will get at |east ten days notice before
you have that workshop so people will know about it. You'l
see it advertised in the local press as well as, for those
who are interested in the project and keep an eye on our
website, you'll understand what we're doing as we go around,
especially stuff that comes up to address a special or
specific issue |ike drainage.

M. R chins.

MR RICHNS. Yes. The slide that |I have up there
is a proposed schedule that staff is reconmending. W have
| ooked at sonme of the issues. W' ve |ooked at our normal 12
nonth process and have conme up with a schedul e that woul d be
a 12 nonth schedul e as we have done in past cases. And so
it's laid out there pretty mnuch.

Today is the March 3rd information hearing and NEPA
scoping and the data responses are due back from Cal pi ne
tonorrow. Also, it sounds like CURE will have sone data
requests going out in the next couple of days.

We are hoping and we have targeted July 1 as our
prelimnary staff assessnent. This will be a docunment that
will identify and roll up our analysis of all the issues that

have been identified so far, including those issues that have

Capitol Electronic Reporting
(916) 967-6811



© 00 N oo o b~ w N P

N NN N NN R B R R R R R R R
g N W N P O © 0 N O O » W N B O

85

cone up today and issues that will cone up in the future.

W will hold some workshops on that particul ar
docunent. And at that tinme, we will find out whether we've
done an adequate job or we've m ssed sone things. And then
fromthose workshops we will rewite and resubmt that draft
docunent which is called Final Staff Assessment. And for
NEPA purposes, it will be used as the draft environnental
i mpact statenent.

W al so have sone ot her dates down there, receiving
information back on the final DOC, determ nation of
conpliance, fromthe Air District. And then with a tentative
date around the end of Septenber for evidentiary hearings, a
proposed deci sion in Novenber and then an adopted deci sion
January 20t h.

PRESI DI NG COW SSI ONER MOORE:  Let ne just point
out, that's not an adopted decision. That's an adoption
hearing. So, anyone here doesn't get confused, the
Commi ssion, the California Energy Comm ssion, will entertain
a recommendation fromthis commttee and that recomendation
coul d be unaninous, it could be split. |In any case, the
recommendation will be the subject of a hearing. And the
Commi ssion will then determ ne whether to adopt this or not.
It's not a foregone decision. W'I| probably have to change
that slide and nmake sure that's a little clearer

MR RICHNS: On the next slide | just want to
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poi nt out sonme key events. | think for us to be able to neet
t hat schedule, a couple of things needs to occur. And that's
a tinmely response by Calpine to the data requests that we
have made and that others m ght be working in the future.

Al so, the tinely conpletion of biological consultation by US
Fish and Wldlife Service. A so, the tinmely review by both
the federal governnment and the local Air District as it
relates to air requirenments. And then also working closely
with Western on their transm ssion studies.

W see those as key events that need to occur so
that we can nmeet both the July 1 date for our PSA and then
t he August 27th date for the FSA

And then we woul d propose to keep the commttee and
the public apprised of our status on these products by
issuing a regular status report that woul d be docketed and
sent out to interested parties.

PRESI DI NG COW SSI ONER MOORE:  Thank you. Let ne
ask if there are questions.

M. Keese, any questions of staff?

Do the applicants have any questions of staff that
they want to get on the floor here?

Thank you, M. R chins.

Let ne ask a question of the applicants before |
turn to you for any further comments. W have a tour

schedul e of the plant this afternoon. Wat would you

Capitol Electronic Reporting
(916) 967-6811



© 00 N oo o b~ w N P

N NN N NN R B R R R R R R R
g N W N P O © 0 N O O » W N B O

87
estimate is the likely anount of time that we would take in
transit down and transit back and the tour itself? How nuch
time do we need to allocate and give this a fair view?

MR HI LDEBRAND: Depending on the |evel of interest
at the various sites --

PRESI DI NG COW SSI ONER MOORE:  Which we can't
predict.

MR HI LDEBRAND: -- we're estimating an hour, an
hour and 15 mnutes total round trip.

PRESI DI NG COW SSI ONER MOORE: Al right. It's
getting on 12:15 now. How many people here would like to go
on the tour? About four, okay. GCkay. | don't think we're
going to need all those buses.

Vell, with that, we'll nake a decision regarding
lunch and stuff after this -- we close this up, we can pol
everyone | think individually.

Yes, sir.

MR FOSTER (From Audience): | wanted to nmake a
comrent .

PRESI DI NG COW SSI ONER MOORE:  Yes, cone on up.

MR FOSTER (From Audience): No, that's fine.

PRESI DI NG COW SSI ONER MOORE: Al right.

MR FOSTER (From Audience): M nane is Brad
Foster, 3568 (phanyon Road. WII the other class address the

issue on traffic comng in and out of the plant? This has
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never been conpl etely addressed. The trucks comng in still
use whatever road is nost convenient for them

I n other words, every county road is being torn up
in this area, especially this time of year. Township Road
has been flooded for three weeks. You should drive down
Townshi p Road today. Hopefully the county hasn't patched the
hol es and you'll get to see themall. So they're coming
Gbanyon Road. (Obanyon Road, the ditches are full to the top
of the bank. GObanyon Road is being torn up.

The problemis a | ot worse before they wanted the
new plant. Wen they wanted a new plant, all of a sudden it
started being addressed. This is sonething you need to think
about .

Another thing is the power lines. Nobody wants
themin their rice fields. W live on Township Road. | farm
on Township Road. M shop is within a hundred yards of
Township Road. | don't want to work underneath these power
l'ines either.

Qur house sits on Cbanyon Road. We built it facing
the Sutter views. | don't want power |ines between ny house
and the Sutter views. The same with the plant; how tall is
this plant going to be? |'ve heard 180 feet high stacks.

You know, if there is sonething else, | don't see any trees
that's going to be tall enough out there to hide all this.

These is sonmething that needs to addressed. Thank you.
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PRESI DI NG COW SSI ONER MOORE: | appreci ate your
coments. Anyone el se who would |ike to address us, get your
coments on the record? Yes, sir.

AUDI ENCE SPEAKER:  Yeah, how tall are these |ines
going to be?

PRESI DI NG COW SSI ONER MOORE: How tall are the
l'ines?

AUDI ENCE SPEAKER: On Obanyon Road, how tall?

MR HI LDEBRAND: We expect the towers to be in the
100 foot range.

PRESI DI NG COW SSIONER MOORE: Simlar to the
towers that are along the bypass right now

MR HI LDEBRAND: Yeah, we can point them out nore
clearly on the tour. There's two sets of lines. The smaller
set of lines is the 230-kV Western lines. Those are
approxi mately 100 feet tall. The lines are 500 --

PRESI DI NG COW SSI ONER MOORE:  So, the answer to
your question, about 100, 100 feet tall.

AUDI ENCE SPEAKER: W have the property on the end
of Obanyon Road on the south side and we have the tower |ines
goi ng along the bypass. Crop dusters will not fly into the
power lines. And we have the towers on the north side next
to the road, it's not -- | don't think you would want to be
flying those things or having sonebody you knew very well or

| oved very well in that airplane.
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Now, when you talked -- And | got your nane and |
tal ked to you earlier, you had nentioned to ne that you had
tal ked to sone crop dusters and they didn't think that the
lines would nmake a difference. I|I'mnot a pilot, but I kind

of question that.

PRESI DI NG COW SSI ONER MOORE: Wl I, let nme give
you some assurance on that. | ama pilot and | plan to be
talking to the crop dusters. [|'Il probably get out and fly
it nyself and see for nyself. So, you'll have a different,
you' || have that perspective on it as well.

Yes, sir.

AUDI ENCE SPEAKER: |'d like to -- One other thing,
I'I'l be happy to take you down and show you everyt hi ng.

PRESI DI NG COVWM SSI ONER MOORE: W' || be around.
W'l get out to see it. | prom se you.

AUDI ENCE SPEAKER: Al right.

PRESI DI NG COW SSI ONER MOORE:  And we' || be
accessi bl e.

MR. OLSEN (From Audience): |I'mJimdsen. [|I'm
just a concerned citizen. | say there's 250 people that are
going to be in the construction. Are we going to bring in an
out-of-state contractor to cone in and bring in people?
Fam lies, 250 famlies? |It's going to influx the schools and

influx -- Wat have you got planned on that? Are you going

to hire a local contractor? | don't think we have any that big.
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PRESI DI NG COW SSI ONER MOORE:  Very good questi ons.
| don't know that we have answers to those today, but |
appreciate you putting themon the record. W'Il|l nake sure
t hat when we go through this study, we address those.

Anyone else? This is not your |ast chance. You'l
have ot her opportunities to nake sure we answer the question,
how are we doing on this.

Let nme turn to the applicant again and ask, do you
have any other comments that you would like us to be thinking
about before we cl ose this phase?

Can | get back to you in just one second?

MR DONALDSON (From Audience): M nane is
Donaldson. | live just a quarter-mle south of the existing
pl ant out on Township Road, 5794 South Township Road. |'m
only one person out there that seenms to be (inaudible) and
that's the (inaudible), excuse ne. |It's EMF, electro
magnetic field, right in front and over going out is 60,000
plus 12,000 PGEE |i nes.

Now, | do not need another 250,000 volts. It
should be in that field which would be either on the other
side of the road or over on this side of the road, but wll
still be inthe field. And | know it hasn't been proven or
di sproven, but it is a factor, a medical factor. But until
that is disproven, | don't think |I need another 250,000 volts

of magnetic field in nmy front yard.
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However, | think there are alternative routes even
underground. | know these things are going to be addressed,
but this is my comment and |'monly one person. The rest of
the project is all right with ne.

PRESI DI NG COW SSI ONER MOORE:  Thank you. For the
appl i cant.

MR HI LDEBRAND: Again, we would just like to thank
Paul and his staff today for their fine work and we | ook
forward to continuing to work very closely with the
Conmi ssi on.

PRESI DI NG COWM SSI ONER MOORE: | trust you wll.
CURE, do you have any additional conments?

MS. REYNCOLDS: No.

PRESI DI NG COW SSI ONER MOORE: No? Ckay. All
right. Wth that, what I"'mgoing to do is close this and

tell you that we'll be very public in our dealings and in our
information flow and you'll see us again. In ternms of
hearings, we'll try and nake anything that we do that
concerns the comunity accessible to you. It's not a

hardship to try to come here. And where we can get these
facilities or the Board of Supervisors' chanbers, and we'll
do that whenever we can. Oherw se, our hearings wll be
conducted in Sacranento at the Energy Commi ssion. You'll be
aware of those, but we'll go to great |engths to acconmpdate

the community interest to nake sure that it's heard. o
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ahead.

HEARI NG OFFI CER FAY: Just briefly; we rem nd you
again that if you do have access to the internet, you can
foll ow nuch of the case with that and certainly it will |ead
you to phone nunbers or E-nmil addresses to contact other
people |ike our staff or Cal pine.

|'d also like to rem nd people that the application
for certification copies are in the local library. If you
don't have your own copy, you can check the local library on
any of these subjects that sonme individuals have nmentioned as
a particular interest to them If it's not covered in the
AFC, then | suggest you call the staff and tell themthat you
would like themto focus on that and give you sone
information on that subject.

But all these things |ike socioeconom cs,
contractors coming in and inpacting schools, etcetera, EMF
all these subjects will be dealt with in the staff analysis
of the project. So, keep your ears open for the workshops if
it's a workshop on your favorite subject. And at the very
| east, be sure to reviewthe staff analysis when it conmes out
and then nake your comments on that as to whether you think
it adequately addresses the concerns.

On the site visit, | would just like to nmention.

W did ask people to reserve spots in advance on the buses.

| don't think that will be a problembased on the show of
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hands, but many people who did not raise their hands are
probably al so going to be on the buses |like ne and the
Conmi ssi oner s.

| f you decide not to be on the bus, | would just
i ke you to keep in mnd that you won't be hearing little
coments that some of the people from Cal pi ne woul d be maki ng
that would nake it nore interesting. So to get the nost
information, | encourage you to join us on the site visit.

PRESI DI NG COW SSI ONER MOORE:  All right, with
that, let me just say on the site visit, | think I'"'mgoing to
-- Yes, sir.

AUDI ENCE SPEAKER: Excuse ne. Did | understand you
to say that all future neetings are going to be in
Sacr anment 0?

PRESI DI NG COW SSI ONER MOORE:  No, | didn't say
that. What | said was we woul d hold some of the nmeetings in
Sacranento, but we'll hold -- whenever there is sonething
that is of great concern to the community that we want to
make sure we get conmunity input in, we'll make sure the
neetings are here.

AUDI ENCE SPEAKER: Thank you.

PRESI DI NG COW SSI ONER MOORE: Al right. I'm
going to nake an Executive Decision on the tour and lunch. |
t hi nk extendi ng everybody out on the site beyond the |unch

hour is probably inconvenient. So let's plan to neet back
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here at 1:30. And the buses are here and then we'll [|eave
fromhere. |Is that convenient with everyone? Can we do
t hat ?

M5. WARDLOW That's fine. | just -- Wstern was

going to do their NEPA scoping as part of this neeting this
norning in order to nmeet our tinme line. That's pretty
critical and we have not covered that yet.

PRESI DI NG COW SSI ONER MOORE:  |I'msorry, | left
that off my list.

MS. MCMAHON: No, no, we have. That was cover ed.

M5. WARDLOW  Ckay, because | had you getting up
twice. So that's okay.

PRESI DI NG COW SSI ONER MOORE:  No, | thought they

were taking --
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M5. WARDLOW | just wanted to make sure we covered

our bases. Thank you.
MS. MCMAHON:  Yes, we did.
PRESI DI NG COW SSI ONER MOORE:  Ckay. Al right.
Wth that, this neeting is adjourned and we'll see those of
you for the tour back here at 1:30.
(Thereupon, the proceedi ngs was
adjourned for the site visit.)

--000- -
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